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XMB 


DRAFTED BY XMB: TJ HULIHAN 
APPROVED BY E A/ROC: WALUNDY 
XMB: C E HOUSTON 
EB/IFD/ODF: TPARKER 

046581 111700Z/47 

R 111450Z AUG 78 
FM SECSTATE WASHDC 
TO AMEMBASSY TAIPEI 

UNCLAS STATE 203373 

E.O. 11652: N/A 
TAGS: TW, EFIN 

SUBJECT: EXIMBANK FINANCING FOR TAIWAN POWER COMPANY 


1 . EXIMBANK HAS AUTHORIZED A DOLLARS 81,400,000 CREDIT TO 
TAIWAN POWER COMPANY TO FINANCE 55 PERCENT OF THE COST OF 
THE PURCHASE IN THE U.S. OF VARIOUS EQUIPMENT FOR THE 
TUNGHSIAO COMBINED CYCLE PLANT. 

2. TERMS CALL FOR THE BORROWER TO MAKE A CASH PAYMENT OF 
20 PERCENT OF THE COST OR DOLLARS 29,600,000. THE BALANCE 
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OF 25 PERCENT OR DOLLARS 37,000,000 WILL BE EXTENDED BY 
PRIVATE FINANCIAL INSTITUTIONS AND WILL NOT BE GUARANTEED 
BY EXIMBANK. REPAYMENT WILL BE IN 20 SEMIANNUAL INSTALL- 
MENTS BEGINNING JUNE 30, 1981. 

3. REQUEST EMBASSY ADVISE TAIWAN POWER COMPANY OF THIS 
TRANSACTION, WHICH WILL BE DETAILED IN A LETTER TO THE 
BORROWER. VANCE 
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